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-+, Thereby certify that Snyder Oil Corporation is authorized by the proper lease interest owners to conduct lease operations

FORM 3160-3 SUBMIT IN TRIPLIC * F* Form approved.
(December 1990) (Other instructior Budget Burean No. 1004-0136
reverse side) ~e Expires December 31, 1991
UNITED STATES
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO,
BUREAU OF LAND MANAGEMENT 14-20-H62-4418
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK Uintah and Ouray Ute
1a. TYPE OF WORK DRILL DEEPEN [:l 7. UNIT AGREEMENT NAME
16 TYPE OF WELL Not Applicable
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME WELL NO
weLL[X] wee[ Jommr [ ] zone [ ] zove [ ] Ute Tribal 21-7-F

2. NAME OF OPERATOR
Snyder Oil Corporation

9. AP WELL NO.

3. ADDRESS OF OPERATOR

1625 Broadway, Suite 2200; Denver, Colorado 80202 Unnamed

10. FIELD AND POOL OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. *)
Atsufaice  2,132' FNL 1,966' FWL

11. SEC, T, R, M., OR BLK.
AND SURVEY OR AREA

£
sw?l Section 21, T4S, R1IE

At proposed Prod. Zone ‘/ J’
: Same as above ‘f
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE!

12. County 13. STATE
Approximately nine (13) miles south of Fort Duchesne, Utah Uintah Utah
“T5. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT.(Also to nearest drlg. unit line, if any)
1,966' 600’ 40
18. DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEFTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
2,000’ 6,623' Rotary
21, ELEVATIONS (Show whether DF, KT, GR, otc.) 73. APPROX, DATE WORK WILL START*
5,162' July 07, 1995
23, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE _ SIZE OF CASING ___ | WEIGHT/FOOT SETTING DEPTH [QUANTITY OF CEMENT
12-1/4" 8-5/8" J-55 J-58 24.0# 0-300' 225 SX circulated to surface*
7-7/8" 5-1/2" M-50 M-50 15.54 6,707' 690 SX cement

* Cement volumes may change due to hole size as calculated from caliper log.

EIGHT-POINT RESOURCE PROTECTION PLAN ATTATCHED

associated with this application for permit to drill the Ute Tribal 21-7-F, Federal Lease #14-20-H62-4418,
Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Snyder Oil Corporation Nationwide
Bond #WY-2272, which will insure responsibility for compliance with all the terms and conditions of that portion of the lease

associated with this application.

!

il

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.
If proposal is to dyfor deepen di Iy, give pertinent data on subsurface locations and d and true vertical depths. Give blowout preventer program, if any.

JUN O Z

24.SIGNED Dg’«/Q L. ﬁ

DATE May 25, 1995

nrie  Sr. Engineering Technician
For, Jim McKinney/
™ (This spacs for Fodcral or Stats olTico use)
PERMIT NO. 4 3 = 0 ‘/ Y 3 2 ‘ q , APPROVAL DATE

Application approval does not warrant or ‘certify that the applicant holds Jegal or equitable title to those rights m the subject lease which would entitie the applicant to conduct operations theroon,

et Do -1
/46’ l

SAA M
APPROVED BY j/
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent stat ts or repr ions as to any matter within its jurisdiction.
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OIL, GAS,
DATE:
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AND MINING

—

BY: e EEEE————
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Well location, UTE TRIBAL #21-7—F, located
as shown in the 1/4 1/4 of Section
21, T4S, R1E, U.9B.&M. Ujntah County Utah.
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BASIS OF ELEVATION

SPOT ELEVATION AT THE SOUTHWEST CORNER OF
SECTION 23, T4S, RIE, U.S5.B.&M. TAKEN FROM
THE UTELAND BUTTE QUADRANGLE, UTAH, UINTAH
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 5188 FEET.
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SNYDER OIL CORPORATION
Lease #14-20-H62-4418, Ute Tribal 21-7-F
SW¥4NEY, Section 21, T4S, R1E
Uintah County, Utah

DRILLING PROGNOSIS ||

1. Estimated Tops of Important Geologic Markers
Uinta Surface Douglas Creek 5713’
Green River 2363’ Castle Peak
6563’
Top Thick Pay 5253’ Total Depth 6623’

Base Thick Pay 5328’

2. Estimated Depths of Anticipated Water, Oil, Gas or Mineral Formations

Green River 2363’ Oil/Gas (Possible)
Thick Pay 5253’ Oil/Gas (Primary Objective)
Douglas Creek 5713’ Oil/Gas (Possible)

Any shallow water zones encountered will be adequately protected and reported.
All potentially productive hydro-carbon zones will be cemented off.

3. Pressure Control Equipment - Schematic Attached

A. Type: Eleven (11) inch Double Gate Hydraulic BOP with Eleven (11)
inch Annular Preventer and 3,000 psi wellhead.

The Blow-Out Preventer will be equipped as follows:

1. One (1) blind ram (above).
. One (1) pipe ram (below).
3. Drilling spool with two (2) side outlets (choke side 3-inch minimum,
kill side 2-inch minimum).
Kill line (2-inch minimum).
Two (2) kill line valves, one of which will be a check valve (2-
inch minimum).
3-inch (minimum) choke line.
Two (2) choke line valves (3-inch minimum).
Two (2) adjustable chokes.

o e
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3.

Pressure Control Equipment - continued
9. Pressure gauge on choke manifold.
10.  Upper kelly cock valve with handle available.
11. Full opening internal blowout preventer or drill pipe safety
valve able to fit all connections.
12.  Fill-up line above the uppermost preventer.
All BOP equipment will be rated for service in a sour gas environment.
B. Pressure Rating: 3,000 psi

C. Testing Procedure:

Annular Preventer

At a minimum, the Annular Preventer will be pressure tested to 50% of the rated
working pressure for a period of ten (10) minutes or until provisions of the test are
met, whichever is longer.

At a minimum, the above pressure test will be performed:

1) when the annular preventer is initially installed;

2) whenever any seal subject to test pressure is broken;
3) following related repairs; and

4) at thirty (30) day intervals.

In addition to the above, the annular preventer will be functionally operated at least
weekly.

Blow-Out Preventer

At a minimum, the BOP, choke manifold, and related equipment will be pressure
tested to the approved working pressure of the BOP stack (if isolated from the
surface casing by a test plug) or to 70% of the internal yield strength of the surface
casing (if the BOP is not isolated from the casing by a test plug). Pressure will be
maintained for a period of at least ten (10) minutes or until the requirements of the
test are met, whichever is longer.

At a minimum, the above pressure test will be performed:
1) when the BOP is initially installed;

2) whenever any seal subject to test pressure is broken;
3) following related repairs; and



Pressure Control Equipment - continued

4) at thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be activated each trip, but not
more than once each day.

All blowout preventer drills and tests will be recorded in the International Association
of Drilling Contractors (IADC) driller’s log.

D.

Choke Manifold Equipment:

All choke lines will be straight lines unless turns use tee blocks or are targeted
with running tees, and will be anchored to prevent whip and vibration.

Accumulator;

The accumulator will have sufficient capacity to open the hydraulically-
controlled choke line valve (if so equipped), close all rams plus the annular
preventer, and retain a minimum of 200 psi above precharge on the closing
manifold without the use of the closing unit pumps. The fluid reservoir
capacity will be double the accumulator capacity and the fluid level will be
maintained at the manufacturer’s recommendations.

The BOP system will have two (2) independent power sources to close the
preventers.  Nitrogen bottles (3 minimum) will be one (1) of these
independent power sources and will maintain a charge equal to the
manufacturer’s specifications.

The accumulator precharge pressure test will be conducted prior to
connecting the closing unit to the BOP stack and at least once every six (6)
months thereafter. The accumulator pressure will be corrected if the
measured precharge pressure is found to be above or below the maximum or
minimum limits specified in Onshore Oil & Gas Order Number 2.

Special Drilling Operations:

In addition to the equipment already specified in Items A through E, above,
the following equipment will be in place and operational during air/gas
drilling:

1. Properly lubricated and maintained rotating head.
2. Spark arresters on engines or water cooled exhaust.
3. Blooie line discharge 100 feet from well bore and securely anchored.



4, Straight run on blooie line.

F. Special Drilling Operations - continued

5. Deduster equipment (not required for aerated water system).

6. All cuttings and circulating medium(s) shall be directed into a reserve or
blooie pit.

7. Float valve above bit.

8. Automatic igniter or continuous pilot light on the blooie line (not
required for aerated water system).

9. Compressors located in the opposite direction from the blooie line and

at a minimum of 100 feet from the well bore.

10.  Mud circulating equipment, water, and mud materials (does not have to
be pre-mixed) sufficient to maintain the capacity of the hole and
circulating tanks or pits.

Miscellaneous Information:

The Blow-Out Preventer and related pressure control equipment will be
installed, tested and maintained in compliance with the specifications in and
requirements of Onshore Oil & Gas Order Number 2.

The choke manifold and BOP extension rods with hand wheels will be located
outside the rig sub-structure. The hydraulic BOP closing unit will be located
at least twenty-five (25) feet from the well head but readily accessible to the
driller. Exact locations and configurations of the hydraulic BOP closing unit
will depend upon the particular rig contracted to drill the Ute Tribal 21-7-F.

A flare line will be installed after the choke manifold, extending 125 feet
(minimum) from the center of the drill hole to a separate flare pit.

4. The Proposed Casing and Cementing Program

A.

300’

0-6550’

Casing Program:  All New

Hole Size Casing Size WHt./Ft. Grade Joint Depth Set
12-1/4" 8-5/8" 24.0# J-55 ST&C 0-
7-7/8" 5-1/2" 15.5# M-50 LT&C

The surface casing will have centralizers on the bottom three (3) joints
of casing, with a minimum of one (1) centralizer per joint starting with
the shoe joint.



A. Casing Program - continued

Casing string(s) will be pressure tested to 0.22 psi/foot of casing string length
or 1500 psi, whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under the
casing shoe.

The 5-1/2" production string has been designed for service in sour gas
environments.

B. Cementing Program:

Surface Conductor - Set with approximately five (5) cubic yards (yd®) of Redi-
Mix cement, circulated back to surface.

Surface Casing - Set with approximately 225 sx of Class "G" cement +
additives, circulated back to surface.

Production Casing - Lead with approximately 345 sx of Pacesetter "Light"
cement + additives.

Tail with approximately 330 sx of 50/50 Poz-Mix cement + additives.

A sufficient quantity of tail cement will be utilized to achieve full coverage
across the upper Green River Formation. Estimated top of cement = 2087’.

The above cement volumes are approximate and were calculated under the
assumption that a gauge hole will be achieved. Actual cement volumes may
vary due to variations in the actual hole size and will be determined by
running a caliper log on the drilled hole.

All waiting on cement (WOC) times will be adequate to achieve a minimum of
500 psi compressive strength at the casing shoe prior to drilling out.

5. Mud Program - Visual Monitoring

Interval Type Weight Viscosity Eluid Loss
0- 3000’ Fresh Wtr/Gel 8.2-9.2 28-34 No Control
3000’-6707" 2% KCL Wtr/Gel 9.2-9.8 30-45 15 + 25 cC’s



' The initial drilling fluids system will consist of fresh water with bentonite gel
for viscosity as needed for as long and/or as deep as possible (approximately
3000’). Should hole conditions deteriorate prior to reaching total depth, an

5. Mud Program - Visual Monitoring - continued

alternative drilling fluids system would be utilized consisting of a KCL/gel
mud (with 2% KCL water as the base fluid).

Sufficient mud material(s) to maintain mud properties, control lost circulation
and contain a blowout will be available at the well site during drilling
operations.

No chromate additives will be used in the mud system on Federal or Indian
lands without prior approval of the Bureau of Indian Affairs in order to ensure
adequate protection of fresh water aquifers.

5. Mud Program - Continued

Hazardous substances specifically listed by the Environmental Protection
Agency as a hazardous waste or demonstrating a characteristic of a hazardous
waste will not be used in drilling, testing or completion operations.

6. Evaluation Program
Logs: FDC/CNL/SP/GR' - from 6623’ to 3500’
Micro-SFL - from 6623’ to 300’

' pull Gamma Ray to surface.

DST’s: None anticipated.

Cores: None anticipated.

The proposed Evaluation Program may change at the discretion of the well site
geologist, with prior approval from the Authorized Officer, Bureau of Indian
Affairs.

Stimulation: No stimulation or frac treatment has been formulated for this test
at this time. The drill site, as approved, will be of sufficient size to
accommodate all completion activities.

Whether the well is completed as a dry hole or as a producer, Well
Completion and Recompletion Report and Log (Form #3160-4) will be
submitted to the Vernal District Office not later than thirty (30) days after the



completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164.

6. Evaluation Program - continued

Two (2) copies of all logs, core descriptions, core analyses, well test data,
geologic summaries, sample description, and all other surveys or data obtained
and compiled during the drilling, workover, and/or completion operations, will
be filed with Form #3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the Authorized Officer, Vernal District Office,
Bureau of Land Management, 170 South 500 East, Vernal, Utah 84078,
Telephone: (801) 789-1362.

7. Abnormal Conditions

No abnormal temperatures or pressures are anticipated. Hydrogen Sulfide (H,S)
may be encountered at approximately 5,400’ and safety equipment will be in
operation at 4,900". A Hydrogen Sulfide (H2S) Contigency Safety Plan is being
prepared by an independent H2S Safety Company and will be submitted under
separate cover.

Maximum anticipated bottom hole pressure equals approximately 3,312 psi
(calculated at 0.50 psi/ft of hole) and maximum anticipated surface pressure
equals approximately 1,855 psi (bottom hole pressure minus the pressure of a
partially evacuated hole calculated at 0.22 psi/foot of hole).

8. Anticipated Starting Dates and Notification of Operations

A.

Anticipated Starting Dates:

Anticipated Commencement Date July 07, 1995
Drilling Days Approximately 8 Days
Completion Days Approximately 7 days

B. Notification of Operations:

Vernal District Office, Bureau of Land Management
Address : 170 South 500 East; Vernal, Utah 84078
Phone: (801) 789-1362
Fax: (801) 789-3634



In the event after-hours approvals are necessary, please contact one of the
following individuals:

B. Notification of Operations - continued

and

Contact Title Contact Name Home Phone
Petroleum Engineer Wayne Bankert (801) 789-4470
Petroleum Engineer Ed Forsman (801) 789-7077

The Vernal District Office, Bureau of Land Management will be notified at least
twenty-four (24) hours PRIOR to the commencement of the following activities:

1. Spudding of the well. This oral report will be followed up with a Sundry
Notice (Form 3160-5);

2. initiating pressure tests of the blow-out preventer and related equipment;

3. running casing and cementing of ALL casing strings.

All lease and/or unit operations are to be conducted in such a manner that full
compliance is made with the applicable laws, regulations (43 CFR, Part 3160),
and this approved Application for Permit to Drill. The operator is considered
fully responsible for the actions of his subcontractors. A copy of the approved

Application for Permit to Drill must be on location during construction, drilling
completion operations. The following items are emphasized:

DRILLING/PRODUCING OPERATING STANDARDS

There shall be no deviation from the proposed drilling and/or workover
program as approved. Safe drilling and operating practices must be observed.

All wells, whether drilling, producing, suspended or abandoned shall be
identified in accordance with 43 CFR 3162.6. There shall be a sign or marker
with the name of the operator, the lease serial number, the well number and
the surveyed description of the well.

Any changes in operations must have prior approval from the Authorized
Officer (AO), Vernal District Office, Bureau of Land Management.



and cemented in place. Blowout preventer controls will remain in use until
the well is either completed or abandoned. Preventers will be inspected and
operated at least daily to insure good mechanical working order, and this

B. Notification of Operations - continued

be

the

inspection will be recorded on the daily drilling report. All BOP tests must
recorded in the daily drilling report.

NOTIFY RESOURCE AREA PETROLEUM ENGINEER AT LEAST
TWENTY-FOUR (24) HOURS IN ADVANCE OF PRESSURE TESTS.

In accordance with Onshore Oil & Gas Order Number 1, this well will be
reported on MMS Form #3160-6, Monthly Report of Operations and
Production, starting with the month in which operations commence and
continuing each month until the well is physically plugged and abandoned.
This report will be filed directly with the Royalty Management Program,
Minerals Management Service, P.O. Box 17110, Denver, Colorado 80217.

All undesirable events (fires, accidents, blowouts, spills, discharges) as
specified in NTL-3A will be reported to the Vernal District Office. Major
events will be reported verbally within twenty-four (24) hours and will be
followed with a written report within fifteen (15) days. "Other than Major
Events" will be reported in writing within fifteen (15) days. "Minor Events"
will be reported on the Monthly Report of Operations and Production (Form
#3160-6)

No well abandonment operations will be commenced without the prior
approval of the Authorized Officer. In the case of newly-drilled dry holes or
failures, and in emergency situations, oral approval will be obtained from

Area Petroleum Engineer.

A Notice of Intention to Abandon (Form #3160-5) will be filed with the
Authorized Officer within fifteen (15) days following the granting of oral
approval to plug and abandon.

Upon completion of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6 The following information will be
permanently placed on the marker with a plate, cap, or beaded-on with a
welding torch: Company Name, Well Name and Number, Location by
Quarter/Quarter, Section, Township, Range, and the Federal Lease Number.



A Subsequent Report of Abandonment (Form #3160-5) will be submitted
within thirty (30) days following the actual plugging of the well bore. This
report will indicate where plugs were placed and the current status of surface
restoration operations. If surface restoration has not been completed at that
time, a follow-up report on Form #3160-5 will be filed when all surface
restoration work has been completed and the location is considered ready for
final inspection.

B. Notification of Operations - continued

Pursuant to NTL-4A, lessees and operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of thirty (30) days
or the production of fifty (50) MMCF of gas, whichever occurs first. An
application must be filed with the Authorized Officer, and approval received,
for any venting/flaring of gas beyond the initial thirty (30) day or otherwise
authorized test period.

Not later than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than
ninety (90) days, the operator shall notify the Authorized Officer by letter or
"Sundry Notice", of the date on which such production has begun or resumed.
The notification shall provide as a minimum, the following informational
items:

Operator name, address, and telephone number

Well name and number

Well location "%, %, Section, Township, Range, P.M."

Date well was placed in a producing status

The nature of the wells production, i.e.: crude oil casing gas, or natural
gas and entrained liquid hydrocarbons.

The OCS, Federal or Indian lease prefix and number on which the well
is located. Otherwise, the non-Federal or non-Indian land category, ie.:
state or private.

©aon o

-
:

Within sixty (60) days following construction of a new tank battery, a site
facility diagram of the battery showing actual conditions and piping must be
submitted to the Authorized Officer. Facility diagrams shall be filed within
sixty (60) days after existing facilities are modified. For complete information
as to what is required on these diagrams, please refer to 43 CFR 3162.7-4(d).

Pursuant to Onshore Oil & Gas Order Number 1, lessees and operators have

the responsibility to see that their exploration, development, production, and
construction operations are conducted in such a manner which conforms with

10



applicable federal laws and regulations and with state and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal and Indian lands.
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SNYDER OIL CORPORATION
Tribal Lease #14-20-H62-4651, Ute Tribal 21-7-F
SW4%NE%, Section 21, T4S, R1E
Uintah County, Utah

MULTI-POINT SURFACE USE AND OPERATIONS PLAN "

Existing Roads - Refer to Maps "A" and "B" (shown in ORANGE)

A.

The proposed well site is staked and four (4) 200-foot reference stakes are
present.

To reach the location from the city of Vernal, Utah; proceed generally west to
Ft. Duchesne approximately 15 miles on U.S. Highway 40 (a paved U.S.
Highway); thence south approximately 6.4 miles on an existing paved road (a
paved Uintah County road) to the intersection of this road and an existing road
to the west; turn left and proceed in a southerly direction approximately 6.4
miles on an existing Uintah County road, then generally west approximately 1.5
miles on an existing, upgraded oil field road and follow stakes to the Ute Tribal
21-7-F.

Access roads - refer to Maps "A" and "B".
Access roads within a one (1) mile radius - refer to Map "B".
The existing roads will be maintained in the same or better condition as existed

prior to the commencement of operations and said maintenance will continue
until final abandonment and reclamation of the Ute Tribal 21-7-F well location.

Planned Access Roads - Refer to Map "B" (shown in GREEN)

Approximately thirty (3,168) feet of new road construction will be required for access
to the proposed Ute Tribal 21-7-F well location from the Ute Tribal 21-7-F well pad.
Because the 21-7-F location occurs within Sclero Cactus habitat, SOCO agrees to

provide a BIA approved botanist on location during the road and pad building phase

of this project, so as to minimize the impact on cactus populations.

A.

Width - maximum thirty (30) foot overall right-of-way with an eighteen (18)
foot running surface, crowned and ditched for drilling and completion
operations.



2. Planned Access Roads - continued

B.

Development,

Construction standard - the proposed access road will be constructed in
accordance with roading guidelines established for oil & gas exploration and
development activities as referenced in the joint BLM/USFS publication:
Surface Operating Standards for Oil and Gas Exploration and

Third Edition.

The access road will be designed and constructed to meet the standards of the
anticipated traffic flow and all-weather requirements. Construction will include
ditching, draining, graveling, crowning, and capping the roadbed as necessary
to provide a well constructed and safe roadway.

Prior to construction/upgrading, the roadway shall be cleared of any snow cover
and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will not be allowed.

Drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or the accumulation
of debris in the drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoff water shall be prevented by
diverting water off at a frequent intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and detours around them
avoided.

Maximum grade - 3%.

Turnouts - turnouts will be constructed along the access road route as necessary
or required to allow for the safe passage of traffic. None anticipated for this
short segment of new access road.

Drainage design - the access road will be upgraded and maintained as necessary
to prevent soil erosion and accommodate all-weather traffic. The proposed road
will be crowned and ditched with water turnouts installed as necessary to
provide for proper drainage along the access road route.

Culverts, cuts and fills - no culverts will be required along the access road
route. There are no major cuts and/or fills on/along the proposed access road
route.



G. Surfacing material - any construction materials which may%e required for
surfacing of the access road will be purchased from a local contractor having a

2. Planned Access Roads - continued

permitted source of materials within the general area, if required by the
Authorized Officer, Bureau of Land Management.

H. Gates, cattle guards or fence cuts - no gates, cattle guards or fence cuts will be
required on/along the proposed access road route.

L. Road maintenance - during both the drilling and production phase of operations,
the road surface and shoulders will be kept in a safe and useable condition and
will be maintained in accordance with the original construction standards.

All drainage ditches will be kept clear and free-flowing, and will also be
maintained in accordance with the original construction standards.

The access road right-of-way will be kept free of trash during all operations.
J. The proposed access road route has been centerline staked.
3. Location of Existing Wells Within a One-Mile Radius - Please Refer to Map "C".

Water wells - NE%4NE%, Section 21, T4S, R1E.

Abandoned wells - none known

Temporarily abandoned wells - none known.

Disposal wells - none known.

Drilling wells - none known.

Producing wells - NE%NE%, Section 21, T4S, R1E.
NENW%NEY%, Section 21, T4S, R1E.
SWSE%NE%, Section 21, T4S, R1E.
NESW%NE4, Section 21, T4S, R1E.
NWNW%NW%, Section 22, T4S, R1E.

NWSW4%NWY%, Section 22, T4S, R1E.

G. Shut-in wells - none known.

H. Injection wells - none known.

I Monitoring wells - none known.

mmoaw e

4, Location of Existing and/or Proposed Facilities Owned By Snyder Oil Corporation
Within a One (1) Mile Radius



3. Location of Existing Wells Within a One-Mile Radius - Continued

A. Existing
1. Tank batteries - NE%NEY%, Section 21, T4S, R1E.
NENW%NE4, Section 21, T4S, R1E.
NESW%“NEY4, Section 21, T4S, R1E.
NWNW%NWY%  Section 22, T4S, R1E.
NWSWY%NW%, Section 22, T4S, R1E.
2. Production facilities - NEX4NE4, Section 21, T4S, R1E.

3.
4.

NENW#%NE%, Section 21, T4S, R1E.
SWSE%NE4, Section 21, T4S, RI1E.
NESW4NE%, Section 21, T4S, R1E.
NWNWL%UNWY%, Section 22, T4S, R1E.
NWSWL%NWY%, Section 22, T4S, R1E.

Qil gathering lines - none known.
Gas gathering lines - none known.

B. New Facilities Contemplated

1.

All production facilities will be located on the disturbed portion of the
well pad and at a minimum of twenty (20) feet from the toe of the back
slope or top of the fill slope.

Should drilling result in the establishment of commercial production
from the Ute Tribal 21-7-F well location, production facilities will
require an area approximately 250' X 140'. Also, production from the
21-7-F well will be commingled with production from the 21-7-F well in
a common battery located either on the 21-5-C or 21-7-F pad.

A diagram showing the proposed production facility layout will be
submitted to the Authorized Officer via "Sundry Notice" (Form 3160-5)
for approval PRIOR to commencement of installation operations.

Production facilities will be accommodated on the disturbed portion of
the well pad. Construction materials needed for installation of the
production facilities will be obtained from the site; any additional
materials needed will be purchased from a local supplier having a
permitted source of materials in the general area.



3.

A dike will be constructed completely around those production facilities
which are designed to hold fluids (e.g., condensate tanks and/or
produced water tanks). These dikes will be constructed of compacted
subsoil, be

Location of Existing Wells Within a One-Mile Radius - Continued

impervious, be designed to hold 100% of the capacity of the largest
and be independent of the back cut.

4, All permanent [on-site for six (6) months or longer] above-the-ground
structures constructed or installed on the well location (including
pumping units, tank batteries, etc.) will be painted a flat, non-reflective,
earthtone color to match one of the standard environmental colors, as
determined by the Five (5) State Rocky Mountain Interagency
Committee.

All production facilities will be painted within six (6) months of
installation. Facilities required to comply with Occupational Safety and
Health Act Rules and Regulations will be excluded from this painting
requirement.

The required paint color is Carlsbad Canyon, Munsell standard color
number 2.5Y 6/2.

5. If at any time the facilities located on public lands and authorized by the
terms of the lease are no longer included in the lease (due to a con-
traction in the unit or other lease or unit boundary change), the Bureau
of Land Management will process a change in authorization to the
appropriate statute). The authorization will be subject to the appropriate
rental or other financial obligation as determined by the Authorized
Officer.

The production (emergency) pit will be fenced "sheep-tight” with woven wire
mesh having two (2) top strands of barbed wire held in place by metal side
posts  and wooden corner "H" braces in order to protect livestock and
wildlife (refer to  Item 9F, page's 9 and 10).

During drilling and subsequent operations, all equipment and vehicles will be
confined to the access road and any additional areas which may be specified in
the approved Application for Permit to Drill.

Reclamation of disturbed areas no longer needed for operations will be
accomplished by grading, leveling and seeding as recommended by the
Authorized Officer, Bureau of Land Management.



S. Location and Type of Water Supply

A.

Fresh water for drilling will be obtained from the Duchesne River at a point
located in the NW4%4NW4 SW14 of Section 23, Township 3 South, Range 1
East,(USBM) in Uintah County, Utah. Water will be diverted from th Duchesne

5. Location and Type of Water Supply - continued

C.

River under a purchase agreement between Snyder Oil Corporation and the
Uintah and Ouray Ute Indian Tribes.

In the event this source of water proves inadequate, fresh water for use in
drilling and cementing operations would be obtained from the municipal water
supply for the community of Fort Duchesne, Utah.

Water will be transported via tank truck over existing roads from the point of
diversion to the proposed Ute Tribal 21-7-F well location. No new road
construction will be required on/along the proposed water haul route.

Access across any off-lease federal lands which may be crossed on/along the
proposed water haul route will be secured under a separate right-of-way
Grant/Special Use Permit to be obtained from the Uintah and Ouray Ute Indian
Tribes and/or the Bureau of Indian Affairs (as applicable) prior to
commencement of operations, if required.

No water well will be drilled on this location.

6. Source of Construction Materials

A

Any construction materials which may be required for surfacing of the drill pad
will be obtained from a private contractor having a previously approved
(private) source of materials within the general area.

Please refer to Item 2G (page 3) for information regarding any construction
materials which may be required for on the access road.

No construction materials will be taken from Federal or Indian lands without
prior approval from the appropriate Surface Management Agency.

If production is established, any construction materials which may be required
for surfacing of the access road and/or installation of production facilities will
be purchased from a local supplier having a permitted (private) source of
materials within the general area.



D.

No new access roads for transportation of these construction materials will be
required.

7. Methods of Handling Waste Materials

A.

Cuttings - the drilled cuttings will be deposited in the reserve pit.

7. Methods of Handling Waste Materials - Continued

B.

Drilling fluids - including any salts and/or chemicals utilized in the mud system
will be contained in the reserve pit.

The reserve pit will be constructed so as not to leak, break, or allow discharge.
Upon termination of drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an approved waste disposal
facility within ninety (90) days after termination of drilling and completion
activities.

In the event adverse weather conditions prevent removal of the fluids from the
reserve pit within this time period, an extension may be granted by the
Authorized Officer upon receipt of a written request from Snyder Oil
Corporation.

Produced fluids - liquids produced during completion operations will either be
placed in test tanks on the well location (when a gel frac system is used) or into
the reserve pit (when a foam frac system is used). Produced water will be
confined to a lined pit (reserve pit) for a period not to exceed ninety (90) days
after initial well completion.

During this ninety (90) day period, in accordance with Onshore Oil & Gas
Order Number 7, an application for approval of a permanent disposal method
and location, along with the required water analysis, shall be submitted to the
Authorized Officer for review and approval as applicable. Failure to file an
application within the time frame allowed will be considered as an incidence of
noncompliance.

Any spills of oil, gas, salt water or any other potentially hazardous substance
will be cleaned up and immediately removed to an approved disposal site.

Sewage - portable, self-contained chemical toilets will be provided by Rocket
Sanitation for human waste disposal. Upon completion of operations (or as
required) the toilet holding tanks will be pumped and the contents thereof
disposed of in an approved sewage disposal facility. Sewage disposal will be in
strict accordance with applicable State of Utah rules and regulations regarding
sewage treatment and disposal.



E.

Garbage and other waste material - all garbage and non-flammable waste
materials will be contained in a self contained, portable dumpster or trash cage.

Methods of Handling Waste Materials - Continued

Upon completion of operations, or as needed, the accumulated trash will be
hauled off-site to an approved sanitary landfill. No trash will be placed in the
reserve pit.

Immediately after removal of the drilling rig, all debris and other waste
materials not contained in the trash cage will be cleaned up and removed from
the well location. No potentially adverse materials or substances will be left on
the location.

Any open pits will be fenced during the drilling operation and said fencing will
be maintained until such time as the pits have been backfilled.

Hazardous materials - Snyder Oil Corporation has no plans to utilize, store,
transport or dispose of more than 10000 pounds any chemical or chemicals
listed on or subject to the Environmental Protection Agency's Consolidated List
of Chemicals Subject to Reporting Under Title Il of the Superfund Amendments
and Reauthorization Act (SARA) of 1986, or any extremely hazardous
substances at or above the threshold planning quantities, as defined in 40 CFR
355, on the Ute Tribal 21-7-F lease.

Ancillary Facilities

None anticipated.

Wellsite Layout

A.

Figure #1 shows the drill site layout as staked. Cross sections have been
drafted to visualize the planned cuts and fills across the proposed well location
(refer to Figure #2).

A minimum of six (6) inches of topsoil will be stripped from the location
(including areas of cut, fill, and/or subsoil storage) and stockpiled for future
reclamation of the well site. Refer to Figure #1 for the location of the topsoil
and subsoil stockpiles.



Figure #1 is a diagram showing a typical rig layout. No permanent living
facilities are planned on the Ute Tribal 21-7-F well location. There will be a
maximum of three (3) trailers on location during drilling operations, which will
serve as both office and housing for the mud logger, geologist and toolpusher.

All equipment and vehicles will be confined to the approved areas in this
Application for Permit to Drill (i.e., access road and well pad areas).

9. Wellsite Layout - Continued

D.

A diagram showing the proposed production facility layout will be submitted to
the Authorized Officer via Sundry Notice (Form 3160-5) for approval prior to
the commencement of installation operations. Please refer to Item 4B2 (page 4)
for additional information in this regard.

If porous subsoil materials (i.e., gravel, scoria, sand, faulted rock structures,
etc.) are encountered during reserve pit construction, an impervious liner will
be installed in order to prevent drilling water loss through seepage.

If required, this liner will have a permeability less than or equal to 1 X 107
cm/sec. The liner will be chemically compatible with all substances which may
be put into the pit and will be installed so that it will not leak. Liners made of
any man-made synthetic material will be of sufficient strength and thickness to
withstand normal installation and pit use.

Prior to the commencement of drilling operations, the reserve pit will be fenced
"sheep tight" on the three (3) non-working sides according to the following
minimum standards (if/as required by the Authorized Officer):

1. 32-inch net wire shall be used with two (2) strands of barbed wire on top
of (above) the net wire.
2. The net wire shall be no more than four (4) inches above the ground.

The first strand of barbed wire shall be = three (3) inches above the net
wire. Total height of the fence shall be at least forty-two (42) inches.

3. Corner posts shall be cemented and/or braced in such a manner to keep
the fence tight at all times.
4, Standard steel, wood, or pipe posts shall be used between the corner

braces. The maximum distance between any two (2) posts shall be no
greater than sixteen (16) feet.

5. All wire shall be stretched, by using a stretching device, before it is
attached to the corner posts.



The foufth (4th) side of the reserve pit will be fcncéd immediately upon
removal of the drilling rig and the fencing will be maintained until the
pit is backfilled.

G. Any hydrocarbons on the pit will be removed as soon as possible after drilling
operations are completed.

10. Plans for Reclamation of the Surface

A. Rat and mouse holes will be backfilled and compacted from bottom to top
immediately upon release of the completion rig from the location.

B. If any oil is on the pits and is not immediately removed after operations cease,
the pit containing the oil or other adverse substance(s) will be flagged overhead
or covered with wire mesh to protect migrating waterfowl.

C. Producing Operations:

1. Immediately upon well completion, the well location and surrounding
area(s) will be cleared of all debris, materials, trash and junk not
required for production.

2. Immediately upon well completion, any hydrocarbons in the pit shall be
removed in accordance with 43 CFR 3162.7-1.

3. Before any dirt work to restore the location takes place, the reserve pit
will be completely dry and all cans, barrels, pipe, etc. will be removed.
All other waste and spoil materials will be disposed of immediately upon
completion of drilling and completion activities.

4, The reserve pit and that portion of the location and access road not
needed for production facilities and/or operations will be reclaimed
within ninety (90) days from the date of well completion, weather
permitting.

Prior to commencement of backfilling, the plastic or vinyl liner will

be folded back into the pit. Fill material will then e pushed into

the reserve pit to completely cover both the pit and it's contents.
5. To prevent surface water (s) from standing (ponding) on the

reclaimed reserve pit area, final reclamation of the reserve pit

10



will result in the

ground surface over said pit being

"mounded” above the surrounding ground surface (+/- three
feet) to allow the reclaimed pit surface area to drain properly.
6. For production, the fill slopes will be reduced from a 1.5:1 slope to a

3:1 slope and the cut slopes will be reduced from a 1.5:1 slope to a 4:1
slope by pushing the fill material back up into the cut.

Upon completion of backfilling, leveling and recontouring, all disturbed
surfaces (access road and well pad areas) will be scarified to a depth of

10. Plans for Reclamation of the Surface - continued

will
over the
8.
9,
10.
the
satisfactory
achieved.

one (1) foot and left with a rough surface. The stockpiled topsoil
then be evenly redistributed to a depth of six (6) inches
reclaimed area(s).

Prior to commencement of seeding operations, the seedbed will be
prepared by disking on the contour to a depth of four (4) to six (6)
inches, leaving no depressions that would trap water or form ponds.

All disturbed surfaces (including the access road and well pad areas) will
be reseeded with a seed mixture to be recommended by the Authorized
Officer, Bureau of Indian Affairs.

Seed will be drilled on the contour with a seed drill equipped with a
depth regulator in order to ensure even depths of planting. Seed will be
planted between one-quarter (1/4) to one-half (1/2) inches deep, with
shrub seeds planted in rows separate from the grass seed, unless
otherwise directed by the Authorized Officer, Bureau of Indian Affairs.

Where drilling is not possible (too steep or rocky), hand broadcast the
seed at double the rate indicated above and rake or chain the area to
cover the broadcast seed.

All seeding will be completed after September 15tk and prior to ground
frost. If the seeding is unsuccessful, subsequent seedings may be
required.

The first evaluation of growth will be made following completion of

first growing season. The seeding will be repeated until a
stand, as determined by the Authorized Officer, is

11



D. Dry Hole/Abandoned Well Location

1. On lands administered by the Bureau of Indian Affairs, abandoned well
sites, roads, or other disturbed areas will be restored to near their
original condition. This procedure will include:

(a) re-establishing irrigation systems where applicable,

(b) re-establishing soil conditions in irrigated fields in such a way as
to ensure cultivation and harvesting of crops and,

D. Dry Hole/Abandoned Well Location - continued

(c) ensuring revegitation of the disturbed areas to the specifications
of the Uintah & Ouray Indian Tribes or The Bureau of
Indian Affairs at the time of abandonment.

2. All disturbed surfaces will be recontoured to the approximate natural
contours with reclamation of the well pad and access road to be
performed as soon as practical after final abandonment.

Please refer to Item #10C3-4 (page #10 ) for specific
information regarding reclamation of the reserve pit
area.

3. Reseeding operations will be performed in the fall following
completion of reclamations. Please refer to Item #10C9-10
(page #11) for additional information regarding the reseeding
operation.

11. Surface Ownership

The well location and proposed access road route are situated on surface lands owned
by the Uintah & Ouray Ute Indian Tribes. These tribal lands are administered in trust
for the Ute Indian Tribes by:

Bureau of Indian Affairs
Uintah & Ouray Agency

P. O. Box 130

Fort Duchesne, Utah 84026
Phone: (801) 722-2406

12. Other Information

12



A.

and

General Descrif:tion of the Project Area:

The project area is situated in the Uinta Basin section of the Colorado Plateaus
physiographic province in an area of northeastern Utah which has undergone
intensive natural gas development activities within the last few years. The
overall area is characterized by moderately to severely eroded uplands located
between the Duchesne River to the north and the Green River to the east. This
area is classified as a "High  Plains Steppe" (cold desert) and exhibits a
sparse to moderate vegetation density which is typical of semi-arid areas at
higher elevations (5000-6000").

Generally, local flora consists of native grasses such as salt grass, galleta grass,
needle-and-threadgrass, Indian ricegrass; woody species such as shadscale,

General Description of the Project Area - continued

horsebrush, black sagebrush, fringe sagebrush, big sagebrush, rabbitbrush,
greasewood along the dry drainages.

Local fauna consists primarily of mule deer, mountain lions, coyotes, badgers,
skunks, rabbits, raptors, and various smaller vertebrate and invertebrate
species.

There are no known threatened or endangered species that would be affected by
implementation of operations on the Ute Tribal 21-7-F well location.

Surface Use Activities:
The primary surface use is for livestock grazing.

Proximity of Water, Occupied Dwellings, Archaeological,Historical or
Cultural Sites:

1. The closest source of permanent water is the Duchesne River, located
approximately two (9) miles north of the proposed well location.
2. The closest occupied dwellings are located in the community of Fort

Duchesne, Utah - approximately fifteen (15) miles to the north of the
proposed well location.

3. A cultural resource clearance will be conducted before any construction
activities begin on the proposed Ute Tribal 21-7-F well location. If,
during operations, any archaeological or historical sites, or any object
(s) of antiquity (subject to the Antiquities Act of June 8, 1906) are
discovered, all operations which would affect such sites are to be
suspended and the discovery reported promptly to the Bureau of Indian

13



prosecution for
any archaeological,
objects or site(s).

Affairs.

Snyder Oil Corporation will be responsible for informing all persons
associated with this project that they will be subject to
damaging, altering, excavating or removing
historical, or vertebrate fossil

If archaeological, historical or vertebrate fossil materials are discovered,
Snyder Oil Corporation will suspend all operations that further disturb
such materials and immediately contact the Authorized Officer.

C. Proximity of Water, Occupied Dwellings, Archaeological, Historical or Cultural
Sites - continued

evaluate the
actions that will be

Operations will not resume until written authorization to proceed is
issued by the Authorized Officer.

Within five (5) working days the Authorized Officer will
discovery and inform Snyder Oil Corporation of
necessary to prevent loss of significant

cultural or scientific values.

Snyder Oil Corporation will be responsible for the cost of any mitigation
required by the Authorized Officer. The Authorized Officer will
provide technical and procedural guidelines for the conduct of
mitigation. Upon verification from the Authorized Officer that the
required mitigation has been completed, Snyder Oil Corporation will be
allowed to resume operations.

D. Additional Requirements for Operations on Lands Administered by the
Bureau of Indian Affairs:

1.

If the surface rights are owned by the Ute Indian Tribe and mineral
rights are owned by another entity, an approved right-of-way will be
obtained from the Bureau of Indian Affairs (BIA) before the operator
begins any construction activities. If the surface is owned by another
entity and the mineral rights are owned by the Ute Indian Tribe, rights-
of-way will be obtained from the other entity.

14



2. All roads constructed by oil and gas operators on the Uintah & Ouray
Indian Reservation will have appropriate signs. Signs will be
neat and of sound construction and will state:
(a) that the land is owned by the Uintah & Ouray Ute Indian Tribes,
(b) the name of the operator,

(c) that firearms are prohibited by all non-tribal members,

(d) that permits must be obtained from the Bureau of Indian Affairs
before cutting firewood or other timber products, and

(e) only authorized personnel are permitted to use said road

D. Additional Requirements for Operations on Lands Administered by the Bureau of
Indian Affairs - continued

3. All well site locations on the Uintah & Ouray Ute Indian Reservation will
have an appropriate sign indicating the name of the operator, the

lease serial number, the well name and number, and the survey
description of the well (either footages or the quater-quater,
section, township and range).

4. Snyder Oil Corporation shall contact both the Bureau of Indian Affairs
(BIA) between 24 and 48 hours prior to commencement of
construction activities. BIA: (801) 722-2406 BLM: (801) 789-
1362.

5. Snyder Oil Corporation will control noxious weeds along rights-of-way
for roads, pipelines, well sites, or other applicable facilities. A list
of noxious weeds may be obtained from the Bureau of Indian
Affairs, or Uintah County Extension Office.

On lands administered by the Bureau of Indian Affairs, it is required that
a "Pesticide Use Proposal” shall be submitted, and approval
obtained, prior to the application of herbicides or other
pesticides or possible hazardous chemicals for the control
of noxious weeds.

6. The BLM and BIA offices shall be notified upon site completion and prior
to moving drilling tools onto the location.
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13. Lessee's or Operator's Representative and Certification
Representative:

Snyder Oil Corporation

James M. McKinney, Sr. Engineering Technician
1625 Broadway, Suite 2200

Denver, Colorado 80202

Telephone: (303) 592-8500

* Contact for any additional information which may be required for approval of
this Application for Permit to Drill.

Certification:

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations (43 CFR 3100), Onshore Oil
& Guas Orders, the approved plan of operations, and any applicable Notice to Lessees.

Certification - continued

Snyder Oil Corporation will be fully responsible for the actions of their subcontractors.
A copy of these conditions will be furnished to their field representative(s) in order to
ensure compliance.

The dirt contractor will be provided with a copy of the Surface Use Plan from the
approved Application for Permit to Drill.

This drilling permit will be valid for a period of one (1) year from the date of approval.
An extension period may be granted, if requested, prior to the expiration of the original
approval period.

No location will be constructed or moved, no well will be plugged, and no drilling or
work over equipment will be removed from a well to be placed in a suspended status
without prior approval of the Authorized Officer. If operations are to be suspended, prior
approval

of the Authorized Officer will be obtained and notification given before resumption of
operations.

I hereby certify that I, or persons under my direct supervision, have inspected the

proposed drill site and access route; that I am familiar with the conditions which currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
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correct; and that the work associated with the operations proposed herein will be
performed by Snyder Oil Corporation, their contractors and subcontractors in conformity
with this plan and the terms and conditions under which it is approved. This statement is
subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

May 25 Vedy @JUW

Date James M. McKinney, Jr.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/02/95 T API NO. ASSIGNED: 43-047-32691

WELL NAME: UTE TRIBAL 21-7-F
OPERATOR: SNYDER OIL. CORPORATION (N1305)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SENW 21 - T04S - RO1lE
SURFACE: 2132-FNL-1966-FWL TECH REVIEW|Initials Date
BOTTOM: 2132-FNL-1966-FWL
UINTAH COUNTY Engineering
UNDESIGNATED FIELD (002)
Geology
LEASE TYPE: IND
LEASE NUMBER: 14-20-H62-4418 Surface
PROPOSED PRODUCING FORMATION: GRRV
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
7 Plat R649-2-3. Unit:

__/ Bond: Federaly] State[] Fee[]
(Number J¢. 2272 ) Z R649-3-2. General.
_~ Potash (Y/N)
_~ 0il shale (Y/N) _____ R649-3-3. Exception.
_¢ Water permit
(Number ) _____ Drilling Unit.
_ M RDCC Review (Y/N) Board Cause no:
(Date: yv€e 78.8¢£ ) Date:
COMMENTS:

STIPULATIONS:




SNYDER OIL CORPORATION
DEVELOPMENT DRILLING

UINTAH COUNTY, NO SPACING

..............

‘UTE TRIBAL 21-7.F ®

...................................

T8S, R17E ~d........C |

--------------------------------------

STATE OF UTAH
DIVISION OF OIL, GAS & MINING

----------------------------------------------------------

EIGHT MILE FLAT NORTH ™~

. UNNAMED 26-D1E
UNNAMED 26-4S-1E f B

o}

.................

.................

DATE: 06/05/95



DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Wi
Michael O. Leavitt West North Templa
Governor J| 3 Triad Center, Suite 350
Ted Stewart Salt Lake City, Utah 84180-1203
Executive Director [| 801-538-5340
James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD)

@ Sta‘;e of Utah

July 10, 1995

Snyder Oil Corporation
1625 Broadway, Suite 2200
Denver, Colorado 80202

Re: Ute Tribal #21-7-F Well, 2132’ FNL, 1966’ FWL, SE NW, Sec. 21, T.4S., R. 1 E.
Uintah County, Utah .

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq.,
Utah Administrative Code R649-3-1 et seq., and the attached Conditions of Approval,
approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-32691.

Sincerely,

Idc
Enclosures
cc:  Uintah County Assessor
Bureau of Land Management, Vernal District Office

WAPD



Operator: Snyder Oil Corporation

Well Name & Number: Ute Tribal #21-7-F

API Number: 43-047-32691

Lease: Indian 14-20-H62-4418

Location: SE NW _ Sec. 21 T. 4S.. R 1E.

Conditions of Approval

1. General .
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the QOil and
Gas Conservation General Rules, and the applicable terms and provisions of the
approved Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the well or commencing
drilling operations. Contact Jimmie Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Frank Matthews or Mike Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting
approval of change of plans or other operational actions.



FORM 3160-3 . orm approved. DOG’W/H'
(Deéamber [0 | ‘ xugﬁ Bureau b»g]xoo;’plna
UNITED STATES
DEPARTMENT OF THE INTERI JUL 1 2 1995 s. LRASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGE 1490-H62-4418
A 6. IJINDIAN, ALLOTTEE OR TRIBE NAME
APPLICATION YOR\PERMIT TO DRILL, DEEPEN, OR PLUGkACI‘J FGTL_GW‘NNQ ah and Ouray Ute
1. TYPE OF WORK ) DRILL[XX]DEEPEN[ ] ‘ DIV. 0] WUNIT AGREEMENTNAME -
1b. TYPE OF WELL Not Applicable
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME WELL NO
weLL [X] wert[ Jormer [ ] zoe [ ] zone [ ] Ute Tribal 21-7-F
2. NAME OF OPERATOR 9. AP WELL NO.
Snyder Oil Corporation _
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT
1625 Broadway, Suite 2200; Denver, Colorado 80202 Unnamed
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 11. SEC, T., R, M, ORBLK.
AtSuface  2,132' FNL 1,966' FWL [ l AND SURVEY OR AREA
At propased Prod. Zone s‘ N fd’Eébé
Same as above W SN Section 21, T4S, R1E
14. DISTANCE IN MILES AND DIRECT] lONﬁOM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE
Approximately nine (13) miles south of Fort Duchesne, Utah Uintah Utah
15, DISTANCE FROM PROPOSED® LOCATION TO NEAREST PROPERTY 16.NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT.(Also to nearest drig. unit line, if any)
1,966’ 600’ 40
18. DISTANCE FROM PROPOSED LOCATION®* TO NEAREST WELL, 19. PROPOSEWE-;TH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
2,000’ 6,623' Rotary
21, ELEVATIONS (Show whether DF, KT, GR, eic.) 2. APPROX. DATE WORK WILL START®
5,162 July 07, 1995
23. PROPOSED CASING AND CEMENTING PROGRAM
“STZE OF HOLE SIZE OF CASING | WEIGHTFOOT _____________|SETTING DEPTH_____ JQUANTITY OF CEMENT
12-1/4" 8-5/8" J-55 J-55 24.0# 0-300' 225 SX circulated to surface*
7-7/8" 5-1/2" M-50 M-50 15.5# 6,707' 690 SX cement

* Cement volumes may change due to hole size as calculated from caliper log.

EIGHT-POINT RESOURCE PROTECTION PLAN ATTATCHED

I hereby certify that Snyder Oil Corporation is authorized by the proper lease interest owners to conduct lease operations
associated with this application for permit to drill the Ute Tribal 21-7-F, Federal Lease #14-20-H62-4418.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Snyder Qil Corporation Nationwide

Bond #WY-2272, which will insure responsibility for compliance with all the terms and conditions of that portion of the lease
associated with this application.

C"’ffb\\/r_‘d

MAY 3 £ 1995

—

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new p zone.
If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.
24

SIGNED ,/(,__ /77 7/ [ mme___ Sr. Engineering Technician_ o May 25, 1995
Jim McKinney / / S )
= Ttes space Tor FederaT of Stato olTios use) U -
PERMIT NO. APPROVAL DATE

Application approval docs not warrant or certify that the applicant holds legal of cquitable Gtle to those nights i the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

@ ASSISTANT DISTRICT )
APPROVED BY e Wm,,._ e LRNAGER prm wn  JUL 10 1635

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

CONDITIONS OF APPROVAL ATTACHED
TO OPERATOR'S COPY

MOTICE OF AFPROVAL

L+ OSC-5/17160
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Well: Ute 21-7-F

CONDITIONS OF APPROVAL

APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Snyder Qil Corporation

Well Name & Number: _Ute Tribal 21-7-F

API Number:
Lease Number:

Location: ‘/SENW Sec. 21 T.04S R._1

Location Construction

Location Completion
Spud Notice

Casing String and
Cementing

BOP and Related
Equipment Tests

First Production
Notice

43-047-32691

14-20-H62-4418

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to construction of location and
access roads.

prior to moving on the drilling rig.
at least twenty-four (24) hours prior to spudding the well.

at least twenty-four (24) hours prior to running casing and
cementing all casing strings.

at least twenty-four (24) hours prior to initiating pressure tests.
within five (5) business days after new well begins, or production

resumes after well has been off production for more than ninety (90)
days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program.
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Well: Ute 21-7-F

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished the field representative to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A.

1.

DRILLING PROGRAM

Estimated Depth at Which Qil, Gas, Water, or Other Mineral Bearing Zones are Expected to
be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office. Copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected, submit
samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine commercial potential.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system
and individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2,
regarding air or gas drilling shall be adhered to. If a mist system is being utilized then the
requirement for a deduster shall be waived.
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The Vernal District Office shall be notified, at least 24 hours prior to initiating the pressure
tests, in order to have a BLM representative on location during pressure testing.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the base of the usable
water zone, identified at + 927 ft.. If gilsonite is encountered while drilling, it shall be
isolated and/or protected via the cementing program.

The Vernal District Office shall be notified at least 24 hours prior to the running and
cementing of all casing strings, in order to have a BLM representative on location while
running and cementing all casing strings.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of flow
is stabilized and if adequate lighting is available (i.e., lighting which is adequate for visibility
and vaporproof for safe operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to + 727 ft. and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the
CBL to this office.
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Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, will be filed with Form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended, prior approval of the AO will
be obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on
which liquid hydrocarbons are first produced into a permanent storage facility, whichever first
occurs; and, for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent
metering facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.
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Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or approval to continue venting or flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.) shall be submitted to
the appropriate District Office within sixty (60) days of installation or first production,
whichever occurs first. All site security regulations as specified in Onshore Oil & Gas Order
No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

No well abandonment operations will be commenced without the prior approval of the AQ.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
will be obtained from the AO. A "Subsequent Report of Abandonment” Form 3160-5, will
be filed with the AO within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved until the surface reclamation
work required by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface Managing Agency.

Other Information
All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Qil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."”

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-

1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert (801) 7894170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 781-4410
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EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- Gas plant cooling tower cleaning wastes
- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits
- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids.
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Well No. Ute Tribal #21-7-F

SURFACE USE PLAN OF OPERATION
Conditions of Approval (COA’s)

All vehicular traffic, personnel movement, construction and
restoration operations should be confined to the areas
examined, as referenced in report, and to the existing
roadways and/or evaluated access routes.

All recommendations of the Bureau of Indian Affairs, combined
site specific Environmental Analysis (EA) report shall be
strictly adhered, during and after construction.

All personnel should refrain from collecting artifacts and
from disturbing any significant cultural resources in the
area.

The personnel from the Ute Tribe Energy & Minerals Department
should be consulted, should cultural remains from subsurface
deposits be exposed during construction work.

Mitigation stipulations from the combined site specific
Environmental Analysis.

1'

Before the site is abandoned the company will be required to
restore the well pad and access road to near their original
state. The disturbed area will be reseeded with desirable
perennial vegetation.

Although the road rights-of-way will be 30 feet wide, the
graded area of the road will be limited in most places to 21
feet between the top of the cut and toe of the fill. Where
deep cuts are required for road construction, or where
intersections or sharp curves occur the road may be
constructed wider than 21 feet so that 1large pieces of
equipment will have enough room to make turns.

Noxious weeds will be controlled on all well sites and rights-
of-way. If noxious weeds spread from the well sites or
rights-of-way onto adjoining land, the company will also be
responsible for their control.

The reserve pit will be lined with an impervious synthetic
liner.

The synthetic liner will be bedded with fine textured earthen
material which is free of rocks. Straw may be used in
addition to the earthen material, but not in leu of it.
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Snyder 0Oil Corporation
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Use a metal or fiberglass tank in the place of an emergendy
pit for the production system.

Production water, o0il, and other by-products will not be
applied to roads or well pads for the controcl of dust or
weeds. Indiscriminate dumping of oil field by-products on
tribal lands will not be allowed.

To protect the Sclerocactus brevispinus a botanist will be
hired by Snyder 0il Corporation to survey the road right-of-
way. If the cacti is located within the right-of-way, slight
modifications will be made in alignment of the road to protect
the cacti. These modifications will not be made if the
modifications cause excessive cost or hardship to the oil
company.



United States Department of the Interior

BUREAU OF INDIAN AFFAIRS

UINTAH AND OURAY AGENCY
FORT DUCHESNE, UTAH 384026
(801) 722-2406

liilnEvPall'sY& Mining g)gt.
UIT 21-7-F

Snyder Oil Corporation
1625 Broadway, Suite 2200
Denver, CO 80202

Dear Sirs:

This is your authority to proceed with the following proposed on-lease wellsite, access
road and pipeline right-of- way which is identified as a Mineral Access Agreement, in
accordance with the Ute Tribe recommendations listed for the following location:

UTE TRIBAL #21-7-F, Section 21, SENW,
Township 4 South, Range 1 East, USBM

The Ute Tribe Energy & Minerals Department requires that Snyder adhere to the following
criteria during all phases of construction activities, during and after:

1. All vehicle traffic, personnel movement, construction and restoration operations should be
confined to the areas examined, as referenced in report and to the existing roadways and/or
evaluated access routes.

2. All personnel should refrain from coliecting artifacts and from disturbing any significant
culturai resources in the area.

3. The personnel from Ute Tribe Energy & Minerais Department should be consulted should
cultural remains from subsurface deposits be exposed during construction work.

4. All recommendations of the Bureau of Indian Affairs combined site specific environmental
analysis (EA) should be strictly adhered..

Enclosed are two (2) approved Mineral Access Agreements for your files. Upon
completion of construction, please submit in triplicate, the following documents:

a. Affidavit of Completion of Construction
b. "As Built" maps, with accompanying Certification of Right-of-way.

If you have any questions in regard to the above, please feel free to contact us at the
above address and/or telephone number.

Sincerely,

/A Aa ,
- Z 3 péf’iménden/t L

(Al

-~



U_.ced States Department of t. . Interior

BUREAU OF INDIAN AFFAIRS

UINTAH AND OURAY AGENCY
FORT DUCHESNE. UTAH 84026
(801) 722.2406 s1/52/54

IN REPLY REFER TO:

Minerais and Mining

MINERAL ACCESS AGREEMENT ON INDIAN OWNED LANDS
Well No._ < [-7-F

The purpose of this agreement is to regulate the surface development of Indian Lands which have been leased for oil and gas development. An
approved agreement must be obtained prior to the commencement of any surface disturbing activity and will be in effect for the term of the lease and the
agreed upon contractual provisions referenced therein, in not revoked under the terms in Item 4 of this agreement.

1. The authorized officer for the Bureau of Indian Aﬂ‘m,mcomuncnon with the Indian Surface owner and Tribe hereby grants permission to:
Sn\/dcr Ol Coroora+|nh

To improve and/or construct and maintain a development corridor which may contain an access road. pipelines, powerlines, communication
lines and well pads on the following trust land (| lease number and legal description) :
SE ,/X‘/E? Sectdion R/ TS RIE

(. atah Co. ({+3 N -

2. In consideration of the approval of this agreement, the above company agrees to adhere to all lease provisions, A.P.D. stipulations and
regulations of the Secretary of the Interior now or hereafier in force relative to such leases.

3. The Company herewith submits an estimated surface damage fee in the amount of § , for
acres Pending Agency appraisal and the Affidavit of Completion.

4. This agreement will remain in effect umless revoked upon 30 days written notice by the Superintendent or the appropriate official, depending
upon circumstances.

5. The permittee will submit a certified survey map of the proposed access road and/or well pad with this permit. The map must adbere to all
specifications and requirements of the Branch of Minerals and Mining, Uintah and Quray Agency, Bureau of Indian Affairs. Upon
completion of construction, an Affidavit of Completion will be submitted by the company to certify that the construction completed was in
accordance to the specifications certified to on the survey map accompanying this agreement.

6. The Company agrees to furnish a bond in the amount of $ , or to utilize said company’s existing Natioawide Oil and
Gas Bond No. to guarantee performance of this permit.

7. The Company agrees to contact inmediately the Bureau of Indian Affairs (BIA) and the Bureau of Land Management (BLM), if cultural
resources discovered during construction or anytime during the course of daily operations.

8. ADDITIONAL STIPULATIONS: ,
Signed on this 2@ dayofKJl/\/V(/& , 19 ?5 “//M

AUTHORIZED AGENT
[t d~ |

COMPANY NAME
?.b. Sox 99

ADDRESS

Vectnal, Uel %4028
CITY/STATE ZIP CODE
VYA
APPROVED: // ’K/ ///(_/ | S se
: L SuPemw;d‘éh Date



" ed States Department of * Interior

BUREAU OF INDIAN AFFAIRS

UINTAH AND OURAY AGENCY
FORT DUCHESNE. UTAH 84026
(801) 722.2406 s51/52/54

IN REPLY REFER TO:

Minerals and Mining

MINERAL ACCESS AGREEMENT ON INDIAN OWNED LANDS
wetl No. 2 /= 7 F
The purpose of this agreement is to regulate the surface development of Indian Lands which have been leased for oil and gas development.

approved agreement must be obtained prior to the commencement of any surface disturbing activity and will be in effect for the term of the lease and ¢!
agreed upon contractual provisions referenced therein, in not revoked under the terms in Item 4 of this agreement.

1. The authorized officer for the Bureau of Indian Aﬂ'm.mcomnncnon with the Indian Surface owner and Tribe hereby grants permissioa t
Snvdcr Ol Coroprahnn

To improve and/or construct and maintain a development corridor which may contain an access road. pipelines, powerlines, communicatic

lines and well pads on the following trust land ( Imse pumber and legal description) :
SE /‘ W Secdion 2/ 7 4S RIE
LU 43 /1 Co. (Uta3 h

2. In consideration of the approval of this agreement, the above company agrees to adhere to all lease provisions, A.P.D. stipulations and
regulations of the Secretary of the lnterior now or hereafter in force relative to such leases.

3. The Company herewith submits an estimated surface damage fee in the amount of § , for
acres Pending Agency appraisal and the Affidavit of Completion.

4. This agreement will remain in effect unless revoked upoa 30 days written notice by the Superintendent or the appropriate official, dependir
upon circumstances,

5. The permittee will submit a certified survey map of the proposed access road and/or well pad with this permit. The map must adhere to 2’
specifications and requiremeats of the Branch of Minerals and Mining, Uintah and Ouray Agency, Bureau of Indian Affairs. Upon
completion of construction, an Affidavit of Completion will be submitted by the company to certify that the construction completed was in
accordance to the specifications certified to ou the survey map accompanying this agreement.

6. The Company agrees to furnish a bond in the amount of § , or to utilize said company’s existing Nationwide Oil an
Gas Bond No. to guarantee performance of this permit.

7. The Company agrees to contact immediately the Bureau of Indian Affairs (BIA) and the Burean of Land Management (BLM), if cultural
resources discovered during coastruction or anytime during the course of daily operations.

8. ADDITIONAL STIPULATIONS:
WSl
Signed on this ;Zé dayof\jl/\/)/l/c— .19?5. (\/

AUTHORIZED AGENT
M %A{,‘ 71 o Lo 2 D SY\.\/CLe(. D \ C@(‘ Pofa:\"\ [SRAS

COMPANY NAME

.0, Box 95

ADDRESS | '
Venal, Utal S0 2K
CITY/STATE ZIP CODE
s |
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-/ Supermwndem 7 Date
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DATE:

REPLY TO

ATTN OF:

SUBJECT:

TO:

oNITED STATES GOVERNMENT

memoraondum

July 5, 1995

A
gg'f‘Superintendent, Uintah & Ouray Agency

Concurrence for Snyder Qil Corporation
Ute Tribal 21-7-F, SENW, Sec. 21, T4S, R1E

Bureau of Land Management, Vernal District Office
Attention: Division of Minerals and Mining

We recommend approval of the Application for Permit to Drill on the Subject
well.

Based on available information received on __05/15/95 , we have cleared
the proposed location in the following areas of environmental impact.

YES x__ NO __ Listed threatened or endangered species

YES x__ NO ___ Critical wildlife habitat

YES x  NO _ Archaeological or cultural resources

YES _  NO _ Air quality aspects (to be used only if project is in

or adjacent to a class | area of attainment.)
YES NO Other (if necessary)

REMARKS: The Ute Tribe Energy & Minerals Department is recommending
the following criteria to be adhered during all phases of construction
activities.

1. Al vehicular traffic, personnel movement, construction and restoration operations should
be confined to the area examined, as referenced in report, and to the existing roadways
and/or evaluated access routes.

2. All personnel should refrain from collecting artifacts and from disturbing any significant
cultural resources in the area.

3. The personnel from the Ute Tribe Energy & Minerals Department should be consulted,
should cultural remains from subsurface deposits be exposed during construction work.

4. All recommendations of the Bureau of Indian Affairs, combined site specific
Environmental Analysis (EA) report shall be strictly adhered, during and after

construction. / J/ /
N A
Attachment:

BIA Environmental Analysis (EA), dated June 7, 1995

OPTIONAL FORM NO. 10
(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6
$010-114

*U.5.GPO:1990-0-262-081/20165



SITE SPECIFIC
ENVIRONMENTAL ANALYSIS

1.0 PROPOSED ACTION

Snyder 0il Corporation is proposing to drill the Ute Tribal oil
well #21-7-F, and construct 0.2 miles of access road.

cC.
D.
E.

2.0 ALTERNATIVE ACTIONS

ALTERNATIVE CONSIDERED: The proposed action 1is the
preferred alternative.

NO ACTION: Under the no action alternative the proposed
action would not be implemented.

OTHER: NA
3.0 PERMITTEE/LOCATION

Permittee- Snyder 0il Corporation

Date-5-15-95

Well number- Ute Trible #21-7-F

Right-of-way- Access road and pipeline R\W 0.2 miles
Site location SENW, Section 21, T4S, R1E, USB&M.

4.0 SITE SPECIFIC SURVEY
SITE DESCRIPTION

1. Elevation (feet) 5089

2. Annual precipitation (inches)- 4 to 8

3. Topography - hills

4. Soil- The soil texture is (0 to 6") medium & fine
textured with a gravel pavement, and has moderately slow
water intake rate and permeability.

VEGETATION
1. Habitat type is semi-desert shrub.

2. Percent Ground Cover- 30% over the area of the
pipeline r\w.

3. Vegetation consists of approximately 30% grasses, 20%
scrubs, and 50% forbs. The main variety of grass is
Galletta, Needle and thread, Indian ricegrass, Squirrel
tail, and Cheat grass. Forbs are Mustard, Astragalus,
Indian paint brush, and other annuals. Scrubs consist of

o s



Nuttle saltbush, Sclerocactus brevispinus, Pricklypear,
Black sage, Bud sage, Rabbit brush.

4. Observed Threatened & Endangered species: None.

5. The potential For Threatened & Endangered species is
slight, but there 1is a short spined variety of
Sclerocactus present within the project area.
(Approximately 6.0 of the short spined cacti were located
over the project area. Approximately 60% of the project
area is estimated to be habitat for the short spined
cacti. There is a preliminary proposal from the USFWS to
add the plant to the 1list of T&E Plant species.
According to Larry England of the USFWS, the plant is not
presently protected under the T&E Species Act.

7. Observed Noxious Weeds: None
8. AFFECTED ENVIRONMENTAL

1. There are no surface damages as a result of the
initial survey.

4.1 WILDLIFE
A. POTENTIAL SITE UTILIZATION

1. Big Game- There 1is minimal use by mule deer and
antelope.

2. Small Game- There are cottontail rabbit and morning
dove in the area and may use the site.

3. Raptor/Bird- Various species of raptors use this area
for habitat. Raptors which are observed using the area
are Golden eagles, Redtail hawk, & Kestrel. There are
large cliffs and rock outcrops within a short distance of
the proposed project. No nests are known to exist within
1/2 mile of the project area.

5. Non-Game Wildlife~ Animal species which have been
observed using this area are coyote, fox, badger, and
various species of reptiles, and song birds.

6. Threatened & Endangered Species: Bald eagles migrate
into the area along the Duchesne, Green Rivers, and
Pariette draw during the winter months. They are not
commonly observed in this area, but on occasion they may
fly over the area.



A.

A.

A.

B.

c.

4.2 PRESENT SITE USE

USAGE
acres

Rangeland 2.73
Irrigable land
Woodland
Non-Irrigable land 2.7
Commercial timber
Floodplain
Wetland
Riparian
Other:

OO O0OOOWOOo

4.3 CULTURAL RESOURCES
CULTURAL SURVEY
The well site, and access road had a cultural resource
survey performed by Carl Spath, Ph.D., Metcalf
Archaeological Consultants, Inc.

5.0 ENVIRONMENTAL IMPACTS

SURFACE ALTERATIONS

acres
1. Access road 0.73
2. Well site 2.00
3. Pipeline right-of-way 0
4. Total area disturbed 2.73
VEGETATION/LANDSCAPE
1. Production loss (AUM’s)/year: 0.14
2. Permanent scar on landscape: Yes X No
3. Potential impacts to Threatened & Endangered species:
Yes No X (The area is habitat for a short

spined Sclerocactus. This plant is considered rare by
USFWS and may be listed on the T&E species list in the
future. At the present time it is not protected.)

SOIL/RANGE/WATERSHED

There will be an increase in wind and water erosion as a
result of removing vegetation and exposing the soil from
construction of the wellsite and access road. This will
increase water runoff and the soil will remain exposed
causing erosion to continue for the life of the well, and
until the site is rehabilitated.

The site is located approximately 2.0 miles away from -




the Pariette Draw which is a perennial streams.
Therefore, if an accidental spill should occur at the
wellsite it is not likely there would be point sources of
water pollution from this project.

The area will have a closed production system. Produced
water will be stored in closed tanks until it is either
injected into injection wells, or hauled to approved
disposal pits. Reserve pits containing well cuttings,
clays, and additives for drilling are not considered
hazardous. They will be buried at the well site.

The excess fluids left in the reserve pit after the well
is drilled will be hauled to approved disposal pits.
Loading the soil with salt or contamination of Pariette
Draw from produced water will only occur when there are
accidental spills. Therefore, the impact from produced
water and oil by-products to the soil and water will be
minimal.

The area is presently used as rangeland and permits have
been issued by BIA for grazing livestock. This project
will reduce livestock grazing by approximately 0.14 AUM/
year.

The area is not used as irrigated cropland and a water
right has not been designated for the area. Because of
the topography and high salt content of the soil the area
is not feasible for crop production.

D. WILDLIFE/THREATENED & ENDANGERED SPECIES

There will be a reduction of wildlife habitat and grazing
for 1livestock. There will also be an increase in
wildlife disturbance and poaching resulting from the
additional traffic and people using the area. There may
be an impacts to the short spined Sclerocactis species
and its habitat.

6.0 MITIGATION STIPULATIONS
A. VEGETATION/LANDSCAPE

1. Before the site is abandoned the company will
be required to restore the well pad, and
access road to near their original state. The
disturbed area will be reseeded with desirable
perennial vegetation.

Although the road rights-of-way will be 30 feet
wide, the graded area of the road will be
limited in most places to 21 feet between the
Top of the cut and toe of the fill. Where deep
cuts are required for road construction, or




where intersections or sharp curves occur the
road may be constructed wider than 21 feet so
that 1large pieces of equipment will have
enough room to make turns. ' .

2. Noxious weeds will be controlled on all well
sites and rights-of-way. If noxious weeds
spread from the well sites or rights-of-way
onto adjoining land, the company will also be
responsible for their control.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding
all disturbed areas.

2. Approximately 17 rods of fence will be
constructed around the reserve pit until it is
back filled.

3. Salt and pollution loading of the soil and
geological formations will be mitigated by
requiring the oil company to:

a. Lined reserve pits with impervious
synthetic liners.

b. Use a metal or fiberglass tank in the place
of an emergency pit for the production
system.

Reason(s): Pariette Draw and wildlife
refuge is located approximately 2.0 miles
downstream from the project.

c. Production water, oil, and other by-
products will not be applied to roads or
well pads for the control of dust or weeds.
Indiscriminate dumping of oil field by~
products on tribal lands will not be
allowed.

4. To protect the Sclerocactus brevispinus a
botanist will be hired by Snider 0il Corp. to survey
the road right-of-way. If the cacti is located
within the right-of-way, slight modifications will
be made in alignment of the road to protect the
cacti. These modifications will not be made if the
modifications cause excessive cost or hardship to
the oil company.

C. WILDLIFE/VEGETATION/THREATENED & ENDANGERED
SPECIES




No Threatened & Endangered species have been
identified associated with this project.
Therefore, no stipulations have been developed for
their protectlon.

D. CULTURAL RESOURCES

All well sites, and access roads, have had cultural
resource surveys conmpleted by a gualified
archaeologist or, paleontologist. They have also
been cleared through the Phoenix Area Archeologist
as required by Sec. 106 of the Historical and
Preservation Act.

7.0 UNAVOIDABLE ADVERSE IMPACTS
A. SURFACE ALTERATIONS

None of the adverse impacts listed in 5.0 above can be

avoided in a practical manner except those which are
mitigated in item 6.0 above and those specified in BLM’

13 point surface use plan.

B. RELATIONSHIP BETWEEN SHORT-TERM USE OF THE ENVIRONMENT VS
LONG TERM PRODUCTIVITY.

1. Short Term: (Estimated 20 years) A total loss of
production on the 1land and the associated
environmental impacts will continue to influence
the surrounding area for the productive life of the
well.

2. Long Term: Standard policies provide for
rehabilitation of the well sites and access roads.
After the land is rehabilitated, it is not expected
to return to its original productive capability.
Normally, there will be a permanent scar left on
the landscape.

C. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

0il and Gas are non-renewable resources, once they have
been removed they can never be replaced.

8.0 CUMULATIVE IMPACTS
A. FULL DEVELOPMENT

Each additional well drilled for development increases
the soil erosion potential, reduces wildlife habitat and
grazing, increases potential soil and geologic pollution
resulting from salt loading, reduces the soil’s potential
to recover, and increases the potential of water
pollution from produced waters and hydro-carbons.




measures and recommendations in this document is
emphasized to minimize the adverse environmental impacts.

9.0 NEPA COMPLIANCE

A. RESEARCH/DOCUMENTATION

Based on available information, 5-25-95, the proposed

location in the following areas of environmental impacts
has been cleared:

X Yes No Listed Threatened & Endangered
species

X Yes No Critical wildlife habitat

X Yes No Historical and cultural resources

10.0 REMARKS

A. SURFACE PROTECTION/REHABILITATION

All essential surface protection and rehabilitation
requirements are specified above. :

11.0 RECOMMENDATIONS

A. APPROVAL/DISAPPROVAL

We recommend approval of the proposed action as outlined
in item 1.0 above.

b-5-F5 LQZ 2

Date Representative - BIA La
Operations, Uintah and
Agency

12.0 REVIEWING OFFICIAL

A. CONCURRENCE

We concur with the approval x, disapproval of
the proposed action as outlined in item 1.0 above.

W L2/

{ {  Date Environmertal Coordinator,
Uintah and Ouray Agency




13.0 DECLARATION

A. APPROVAL

It has been determined that the proposed action is not a
federal action significantly affecting the quality of the
environment as it would require the preparation of an
environmental impact statement in accordance with Section
102 (2) (c) of the National Environmental Policy Act of
1969 (42 USC 4331) (2) (C).

Date C‘Ccud uperintendent,
L intah and Ouray Agency

14.0 CONSULTATION
A. REPRESENTATIVES/ORGANIZATION
Jim Mckunney- Snyder Oil Corporation
Stan Olmstead-BLM
Alvin Ignacio- UTEM
Dale Hanberg- BIA

B:\EASnyd.217




FORM 3160-5 U TED STATES . B FORM APPROVED

(June 1990) DEP ARTlv T OF-FES-BNTERIOR ~—r” Budget Bureau No. 1004-0135
N q\. ! BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
‘ /\ "M\ 5. Lease Designation and Serial No.
“V\l\ SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-4418
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. | 6. if indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals Uintah and Ouray Ute
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type ot Well
Qil Gas 8. Well Name and No.
X | well Well Other Ute Tribal #21-7-F
9 APT Well No.
2. Name of Operator L\?)-DL\?!JQLH \
SNYDER OIL CORPORATION 10. Ficld and Pool, or Exploratory Area
3. Address and Telephone No. Unnamed
P. O. Box 695, Vernal, UT 84078 801/789-0323 11. County or Parish, State
4, Location of Well (Footage, Sec., T., R., m., or Survey Description)
Uintah, Utah
2132' FNL, 1966' FWL NE/SW Sec. 21, T4S, R1E
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ' TYPE OF ACTION
E Notice of Intent Abandonment Change of Plans
Recompletion New Construction
[ subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off
: Final Abandonment Notice Altering Casing Conversion to Injection
Other  Permit extension Dispose Water
te: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Snyder Oil Corporation requests a f;ermit extension until July 10, 1997 to drill the above referneced well.
The permit number is UT030-5M-160.

DIV, OF OIL. GAS & MINING

14. I hereby certify that the foregoing is true and correct
Signed Tite Semior Clerk Wun‘e 20, 1996
Lucy Ne w !

(This space for Federal or State Sthice use)

Approved by Title g“ ‘ias aﬂﬂ Miﬂing

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wiTlfully to make to any department o
or repr ions as to any matter within its jurisdiction.

*See Instruction on Reverse Side
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal District Office
T Vol Unh 840785799 o o 6150
JTop43s ECEIVE
July 22,1997 L JUL 28 1997
igzgeérggﬁfﬁﬁnzzoo / ’9;({\) A B OFOLL GAS & MINNG
enver, CO 80202 SV

Mn of Expiration

Well No. Ute Tribal 21-7F

Section 21, T4S, R1E ¢ ?/
Lease No. 14-20-H62-4418 z
Uintah County, Utah 04 1-

Gentlemen: ‘/ J

The Application for Permit to Drill the above-referenced well was approved on July 10, 1995.
Snyder Oil Corporation requested an extension of the original APD approval for an additional
year. The request was reviewed and the extension approved until July 10, 1997. According
to our records, no known activity has transpired at the approved location. In view of the
foregoing, this office is notifying you the approval of the referenced application has expired. If
you intend to drill at this location at a future date, a new Application for Permit to Drill must be
submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Slncerely,

ie Herrmann

Legal Instruments Examlner

cc: State Div. OG&M

Snyder, Vernal Office
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